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alternative “os sifelliti ee in Trade Control Policy 1 * - 

Draft of 7 Jane 195$ 

1* D/S 1* pleased to note tie farther improvements in this draft. A 
stronger basis near exists for the positive attitude previously reported. 

This new approach not only has the important advantage of novelty, but, on 
theoretical grounds, should provide a formula for measurably strengthening 
the trade control structure and of waxla&stng ite impact on the Bloc war 
potential. 

2. One further cement •sea* desirable, though it need only be recorded 
at this stage far consideration when the "new approach” reaches the stage of 
iraplementation. !)/g questions whether It would not be a much more expensive 
intelligence cpsration (i.e., to endeavor to develop the necessary intelli- 
gence base required for cost comparisons' than the direct intelligence 
encroach of finding out whet is of compere tively high coet fern the direct 
evidence of procurement efforts, of shortages of materials, of production 
programing, of efforts to improve technological processes, of later-industry 
coordination problem, of factoxy bottlenecks, etc., etc. Furthermore, the 
direct intelligence approach would mm clearly to have the iroortant advantage 
of timeliness. For example, data on coats and prices become available mainly 
after production is well under way, whereas direct intelligence may obtain 
evidence of conditions which cause high e inoperative costs at a much earlier 
stage. 
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